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Asset pricing theory abounds with elegant mathematical models. The logic is so compelling that the models
are widely used in policy, from banking, investments, and corporate finance to government. To what extent,
however, can these models predict what actually happens in financial markets? In The Paradox of Asset
Pricing, a leading financial researcher argues forcefully that the empirical record is weak at best. Peter
Bossaerts undertakes the most thorough, technically sound investigation in many years into the scientific
character of the pricing of financial assets. He probes this conundrum by modeling a decidedly volatile
phenomenon that, he says, the world of finance has forgotten in its enthusiasm for the efficient markets
hypothesis--speculation.

Bossaerts writes that the existing empirical evidence may be tainted by the assumptions needed to make
sense of historical field data or by reanalysis of the same data. To address the first problem, he demonstrates
that one central assumption--that markets are efficient processors of information, that risk is a knowable
quantity, and so on--can be relaxed substantially while retaining core elements of the existing methodology.
The new approach brings novel insights to old data. As for the second problem, he proposes that asset
pricing theory be studied through experiments in which subjects trade purposely designed assets for real
money. This book will be welcomed by finance scholars and all those math--and statistics-minded readers
interested in knowing whether there is science beyond the mathematics of finance.

This book provided the foundation for subsequent journal articles that won two prestigious awards: the 2003
Journal of Financial Markets Best Paper Award and the 2004 Goldman Sachs Asset Management Best
Research Paper for the Review of Finance.
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From reader reviews:

David Lalonde:

Do you have favorite book? If you have, what is your favorite's book? E-book is very important thing for us
to know everything in the world. Each guide has different aim as well as goal; it means that publication has
different type. Some people experience enjoy to spend their time for you to read a book. These are reading
whatever they get because their hobby will be reading a book. How about the person who don't like
examining a book? Sometime, individual feel need book after they found difficult problem or even exercise.
Well, probably you will want this The Paradox of Asset Pricing (Frontiers of Economic Research).

Margaret Calderon:

The book The Paradox of Asset Pricing (Frontiers of Economic Research) give you a sense of feeling enjoy
for your spare time. You should use to make your capable more increase. Book can to be your best friend
when you getting anxiety or having big problem with the subject. If you can make looking at a book The
Paradox of Asset Pricing (Frontiers of Economic Research) for being your habit, you can get more
advantages, like add your personal capable, increase your knowledge about some or all subjects. You could
know everything if you like open up and read a e-book The Paradox of Asset Pricing (Frontiers of Economic
Research). Kinds of book are several. It means that, science guide or encyclopedia or other folks. So , how
do you think about this guide?

Rodolfo Rodgers:

Information is provisions for folks to get better life, information presently can get by anyone in everywhere.
The information can be a knowledge or any news even a concern. What people must be consider whenever
those information which is from the former life are challenging to be find than now's taking seriously which
one is suitable to believe or which one the resource are convinced. If you get the unstable resource then you
buy it as your main information you will have huge disadvantage for you. All those possibilities will not
happen in you if you take The Paradox of Asset Pricing (Frontiers of Economic Research) as the daily
resource information.

John Pasko:

Is it anyone who having spare time and then spend it whole day by means of watching television programs or
just laying on the bed? Do you need something new? This The Paradox of Asset Pricing (Frontiers of
Economic Research) can be the response, oh how comes? A fresh book you know. You are and so out of
date, spending your free time by reading in this fresh era is common not a nerd activity. So what these
publications have than the others?
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